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Independent Auditor's Report

To the Members of Newton Builders Private Limited
Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Newton Builders Privaie
Limited, which comprise the balance sheet as at 31% March 2016, the statement of profit and loss for
the period starting from 01" April 2015 and ending on 31* March 2016 and the cash flow statement
for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Standalone Financial Statements and for
Internal Financial Controls over Financial Reporting

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 with respect to the preparation and presentation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companics (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent:
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

The Company’s management is responsible for establishing and maintaining internal financial
controls. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the Act and
the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act and the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement and whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

An audit involves performing procedures to obtain audit evidence about the amounts, the disclosures
in the financial statements and adequacy of the internal financial controls system over financial
reporting and,_the ating, effectiveness. Our audit of internal financial controls over financial
Al




reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exits, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or emror. In making those risk assessments, the auditor considers
internal financial controls relevant to the Company’s preparation of the financial statements that give
a true and fair view in order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting
and the standalone financial statements.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial controls over finaneial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles, A
company’s internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
mcﬁmwmwmummmmﬁtpmﬁmnfﬁmﬂmmmm
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate,

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepled in India, of the state of affairs of the Company as at 31% March 2016 and its profit for the
period starting from 01% April 2015 and ending on 31% March 2016 and its cash flows for the year
ended on that date.

Report on Other Legal and Regulatory Requiremenis
1. Subject to Notes on Account, we report that ;

(a) Separate Books to record purchase, movement and consumption of materials haven't
been produced before us for our verification.




(b) Proper supporting bills in many cases relating to purchase of material from unregistered
dealer and external evidence in the form of cash memos/bills, stamped receipts etc. were
not available. The vouchers were internally prepared by the management and signed by
the authorized signatory.

(c) The labour cess on the cost of construction was neither provided for nor paid. No records
for VAT returns, provision for VAT and payment for the same was shown to us, hence,
we are unable to comment on it.

2. As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit,

(b} In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books:

(c) The balance sheet, the statement of profit and loss and the cash flow statement dealt with
by this Repaort are in agreement with the books of account;

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies{Accounts) Rules, 2014:

(¢} On the basis of the written representations received from the directors as on 31st March
2016 taken on record by the Board of Directors, none of the directors is disqualified as
on 31st March 2016 from being appointed as a director in terms of Section 164 (2) of the
Act; and

(f) In our opinion considering nature of business, size of operation and organizational
structure of the entity the Company has, in all material respects, an adequate internal
financial controls system over financinl reporting and such internal financial controls
over financial reporting were operating effectively as at 31st March 2016, based on the
internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered

Accountants of India.
For, AJAY KISHORE& Co.
CHARTERED ACCOUNTANTS
Firm's Reg. No. : J05890.C
Place: Paina

Date :01.09.2016




NEWTON BUILDERS PRIVATE LIMITED
NARAYAN SHREE APARTMENT, BLOCK B2,GROUND FLOOOR, PATEL PATH
SHEKHPURA, MATZAR GALI, BV, COLLAGE, PATNA,

BALANCE SHEET AS AT 31ST MARCH, 2016

rtic Mote  Figures as at i end of Figures us af ihe end ol
Pa ulars Mo current Viear previous Year
%—:_
EQUITY AND LIABILITIES

1 Shareholder's Funds

(a) Share Capital 3 S00000.00 50000000
(b) Reserves and Surplus 4 3386757.23 2791489.18
2 Current Liabilities
{a) Trade Payables 5 3444375.00 317944200
(b) Other Current Liabilities 5 Z557574.00 475778500
{g) Short-term provisions 5 34950000 637609,00
Total 10238206.23 11866325, 18
e ————— | Eaa— ——— 1
ASSETS
1 Non-current assets
(a) Fixed assets 6 86125.00 110138.00
(b) Deferred Tax 7 10970.18 B0d44.18
2 Current assets
(&) Inventories ] 30391 58.00 3775999.00
(b) Trade receivables 9 0.00 2737970.00
(c) Cash and cash equivalents 10 5821953.05 S0B3174.00
(d) Short-term loans and advances 11 1260000.00 150000.00
Total 10236206.23 11866325.18
_— e =
Summary of Significant Accounting Policies 2.1

The accompanying notes are an integral part of financial statements

As per our report of even date attached

For AJAY KISHORE & CO.
> e sred Accountants
P : :
L5 fone ) S
SATISH KR ROY SONU KUMAR T
DIRECTOR DIRECTOR Jha
DIN : 02697539 DIN: 02726352 PARTNER
Mem. : 055086
Place : Patna

Date :01.09.2016



NEWTON BUILDERS PRIVATE LIMITED

MARAYAM SHREE APARTMENT, BLOCK B2, GROUND FLOCOR, PATEL PATH
SHEKHPURA, MAZAR GALIL B V. COLLAGE, PATMA

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDING 31ST MARCH, 2016

Note  Figures as at the end of

red A it the end ol
Particulars Na curremt Year n“mvh- Year
‘_=_I=ﬁ_.:—

L Reverue from operations 12 2,11,76,344.05 4,84,60,356.00
2 Other Income 13 3,900.00 0.00
3 Total Revenus 2,11,80,244,05 4,84,60,366.00
4 Expenses:

Consumpkion Cost i4 1,87,22,628.00 4,44 75,000.00

Employes benefit expense 15 12,50,000.00 16,40,000.00

Financial costs 16 2,395.00 1,891.00

Other expenses 17 1,67,913.00 2,59,504.00

Depreciation & 24 013,00 31 ,346,00

Total Expenses 2,01,76,9459.00 4,64,07,741.00
3 Profit before tax 10,03,295.05 20,52 625.00
6 Tax expenso;

(3} Current Income tax 3,49.500,00 6,37,609.00

{B)  Income tax Eaclier Year 60.453.00 0.00

{c) Deferrad tax =1.926.00 -3,349.00
¥ Profitf{Loss) for the period 5,95,1668.05 14,18,365.00
8 Earning per equity share:

(28) PBasic

(D) Diluted

summary of Significant Accounting Policies 2.1

The acomparnying notes are an integral part of financial Staterments

As per our report of even date attached

For AJAY KISHORE & CO.
Vﬁ/m/ o Chartered Accountants
#Es e S il
{é& e 5 . " ity S
SATISH KR ROY SONU KUMAR .
DIRECTOR DIRECTOR
DIN : 02857539 DIN: 02726352
Place : Patna

Date :01.09.2016



NEWTON BUILDERS PRIVATE LIMITED

nel for ihe March
PARTICULARS Fugwret what F'l'"'*-"l
WOTE NO. - 3- SHARE CAPITAL
Aithorised
5000 Equity Shere of Bs. 100/ each —— O
Issued, Subscribed & Paid up el
5000 Equity Share of s, 100 Each SO0060 00 S0

Total
Shareholders holding more than 5 percent sharas W' nﬁl

Name T Bio. ol Shpecy - Do ol Sharey
Sri Alay Kumar % 1500100 0 1308
Sri Ranje Singh a 1550 00 k1 1300
Srl Satish Kurmar Bory - 00 a0 1]
MOTE WO, - 4 - RESERVE AND SURPLUS
Surplus
Opaning Balanos IR 1 137312414
Add: Profity {Loss) for the Year SEAEE (1 181364 61
TOTAL i AIMETET, N — IR
MNOTE MO, - § - CURRENT LIABILITIES
Irade Payabley
Liabiities for Supplies 15528 0 pLEET T
Liabiities for Expenses 1403117 B0 113235000 S
H441TS ) ETE
Gther Current Liabilities
Statutory Liabiipes
Sarvice Lax payable T4 Hivas 0o
Advanos sgainst Flat #2580 00 A0
2AITSIAAD ATSTIES 00
short-term provisiens
Pravigion for Income Tax A0S 00 B3PS0 00
P00 BT
TOTAL — -1 N p— . R
[This specm i inasatarally T blaik]
yo =




NEWTON BUILDERS PRIVATE LIMITED

Motes to Financial Statements for the year ended March 31, 2016

Hat Block
033016 | 31.03.2015
——ee——— ——
Fumnitare & Fixtwres B34TR. 00 L] Q5478.00 B8234.00 1079700  B20%1.00 26447 .00 37244 .00
Alr Conditioner E2S00650,00 L] 12500000 52106.00 1321800 65322.00 SO6TE.DD Taa64.00
TOTAL Rs. 22047800 0.00 220470000 110340000  24013.00 13435300 BE125.00 11093800
- Pravious yesars Figure Z304TE.00 0.00  220478.00 THSE4.00 3134600 910340.00 110138.00
—_——— e ——— = —_— = —_—

{This space i intentianally keft blank)



NEWTON BUILDERS PRIVATE LIMITED

Fimn Enks En 1, 20
PARTICULARS Plgmrm ot gyl
E-SpaNlE 00 Jgrges
HOTE NQ, -7 - TAX
Drferred Tax 1T |8 018
1057 |4 S
NOTE MO, = & - INVENTORIES
Stock of Develcoment Expenditure [WIF) 3209 8,00 ITT S5
TOTAL  MOSERM ST
HOTE NO. - 9 - TRADE RECEIVABLES
[Secured, Unsecured Considered pood & doubtful)
Desbis more than & months nm 737.504.08
Dther Desits LK) -
TOTAL e = HAE — T
HOTE NO. - 10 - CASH AND CASH EQUIVALENTS
Salance with fanks
= In Clurrent Af7C ST LA LT
Cash in Hand ATEII0 1763180
TOTAL . 1N — BMEEI0
HOTE NO, - 11 - SHORT TERM LOANS AND ADVANCES
Advance to Land Purchase S0000 DO SO (5}
Advance to Othars | PRS0 00 61
Acvance Income tax 000 | faninn x
TOTAL ] T

[Thig ppsss b avimsbicrully ieft blank|

b
y

&



HEWTON BUILDERS PRIVATE LIMITED

Finanelal the 3 16
ARTICU Figures an ae Figures as st
- e il tenan 3 T P
NOTE NO. - 12- REVENUE FROM OPERATIONS
Saie of Plats H k4408 AB40350 (91
by —BBS ___ seeie
MOTE NO, - 13 - OTHER INCOME
Miscslaneous Income p a0
TOTAL ] e
MOTE ND. - 14 - CONSUMPTION COST
Opening Development Expenditure [WIF) 3T T 0
Add = Construction Expenses During the Year 1PEETET.00 ISEITIHL G
IITEI TR AT EEARE
Less : Closing Development Expenditure (WIF) BHISISEL0 37755560
TOTAL 19732538 AT R )
HNOTE MO, - 15 - EMPLOYEE BENEFIT EXPENSES
Salary, Bonus and Dther Banefits SECO00. 00 A40000.00
Director's Remuneration a0 0o E30000.00
Staff WeFare LE e i Com i
TOTAL ] JEer
NOTE ND. - 146 - FINANCIAL COSTS
Bank Charges TIE.00 1RG0
TOTAL I 1L
NOTE MO, - 17 = OTHER EXPENSES
Printing & Statianary 184080 1840
Traveding & Conveyancs 420000 LIk
Talephene & Moblle Expenses 1334100 I
Misoelnecus Experses F ] 2854300
Insurance S0 06 MIEIE80
Repair B Maingenance 633400 TEVSE0
Legal & Consultancy Expenses 00 TTO00.00
AUdE Fee 23001 [0 AIWO0 00
Interest an Income @ L] [EICE
Interest on Servics tax 0 ATV ED 0
ROC Filing Fea 50000 SO0 0
Pre-operative & Preliminary Exp W/all' g A0THY 0
TOTAL 16TALL 153504

[Thia szacs iv emiercioradly ke bark)




NEWTON BUILDERS PRIVATE LIMITED
Notes to Financial Statements for the year ended March 31, 2016

1

. The Company has done development work of new residential and commercial apartment other similar business of

the same najure,

2. Basis of Preparation
mrmmsmuﬁmammmwbmmmmdpmmhmﬁm with the generally
accepted accounting principle under the historical cost convention on an accrual basis. The Company has preparsd
these financial statements to comply in all material respects with the Accounting Standards as prescribed under
section 133 of the C‘mpmlﬂﬁﬂﬂlSmﬂuﬁRﬂu?nfEﬁnmmmmmHﬂMH,mH.

The secounting policies adopted in the preparation of the financlal statements are consistent with those of previous
Ve,

2.1 Summary of Significant Accounting Policies

(a)

(b)

(4]

(d)

(&)

n

i9)

Use of estimates

The preparation of financial statements requires mianagement to make estimates and assumptions that affect the
reported amount of assets and Habilities on the date of the financial statemnents and the reported amouwm of
revenues and expenses during the reported period. Differences between the actual result and estimates are
recoumised in the period in which the reaulls are known/ determined,

Revenue recognition
anuisr:eugnlz:dtuﬂue:mmuutitispmhﬂi:dmﬁgmmkh:ﬁnniltﬂmhﬂuﬁm%m
the revense can b:l:la'amfmumd.m&nmnpuuinuisnﬂnfndjmmmlmummnr
cance|lation/returns, i any,

Revenue from sale of developed property is recognized upon transfer of all significant risks and rewards of
nwnmm‘pnfmdtpfqpﬁty,upultutﬁﬂﬁufﬂmﬂdﬂﬂ:hﬂ:mdhhudmhmwhiuhmmlt:.-
coincides with the firming of the allotment letter/agreements, except for contracts where the Company still has
ubligations to perform substantial acts even after the transfer of all significant rlsks and rewards,

Revenue from projects is recognized when it is reasomably certain that the ubimate collection will be
made and that there is buyers' commitment to make the complete payment.

Revenue from Sale of Development right is recognized upon execution of agreement whershy properly is
tranaferred 1o the buyer.

The amount recognised as revenue is exclusive of service tax and discounts given by the company,

Fined Assets and Depreciation

Fixed Assets are stated at cost and includes any incidental acquisition and installation expenses. Depreciation
on fixed assets has been provided on all depreciable assets on diminishing balance method over useful lives as
preseribed in Part C of Schedule - 11 of the Companies Act, 2013 as amended from time to time.

Inventory
The inventory of the company comprises of conseruction work In progress, investment in land and advance

given Lo landowner who is & party to each Development Agreement related to the project approved as well as
under process of approval are valued at cosd,

Cast of sale i.e. direct project expenditure debited in the Profit and Loss Account has been done on estimation
basis.

Employees Benefits

Employes benefits include provident fund. The Company has not yet incurred any lability under the
provisions of payment of Gratuity Act,

Investment
The Company has not held any investment during the financial year.

Taxes on inconie

Current jax hﬂummufmmﬁl:mmmhimmhﬂuﬁﬁMmdhtMme
the provisions of the Income Tax Act, 1961,
Dal“medmiamugniudmﬁﬁngdimm.higm&mmmmcmm.dm
mutinghmwntmlmﬁminmpmmmmmhhnfwhm:mmmhtqumtpuiudt.
Current snd deferred tax relating 1o ftems are recognised in the Statement of Profit and Loss.

i ﬂﬂ:ﬂrl jla'?



NEWTON BUILDERS PRIVATE LIMITED

Notes to Financial Statements for the year ended March 31, 2016
NOTES ON ACCOUNTS

18. Project cost includes cost of land, Material Cost, Labour Charges, Site Expenses, Development Cost, Design &
Mr.:hllthmFﬂlﬂlﬂﬁhﬁﬂﬂ.m\ﬂnpﬂmnmmmdlmu[hwum}hdﬂrilndmmm&hu#Em
proportionate basis for the flat sold during the vear of the concemned project.

19. The amount received from each customer against flat booking is inclusive of service tax, However, the amount
shown under * Advance sgainst Flat® is net off service tax,
20. Sale is recognised on agreement value made with each flat holder,

21. Considering the nature of business, where proper supporting vouchers in respect of expenditures were not available
the vouchers were intemally prepared.

22. Confirmation of balances in respect of Sundry debtors, Bank balances, und other advances are in process.

23. Depreciation on fixed assets has been provided over useful lives as prescribed in Pari C of Schedule - 11 of the
Companbes Act, 2013 .

24. In accordance with the Accounting Statandard-22 (AS-22), regarding "Accounting for Tax on Income’, issued by the
Institute of Chartered Accountants of India, the Cumulative tax effects of significant fiming difference, that resulted
in Deferred Tax Assets & Liabilities and description of item thereof that creates difference are as follows -
Excess of Book smortisation expenses over Tax is taken to calculate deferred Tax Assets/ Linbilities are -

Oipening Defermed Tax Assets : Rs. 9044.18
During the Year (Assets)  :  Rg, 1926.00
Total Deffered Tax Assate Rs. 10970,18

25, Value of import on CIF basis © Nil
26. Expenditurc in Forelgn Currency : Wil
27, Eaming in Foreign Currency : Nil
28, Directors waived their mesting fiee,
29, Contingent Liability: NIL

30, Previous year's figures have been regrouped/rearranged wherever necessary to bring them in confirmity with cumrent
year's figures.

NEWTON BUILDERS PRIVATE LIMITED

s

SATIZY WOMeE Boy
Director

BIMy DLEY TS 29




